
Kent W. Blake 
Director 
State Regulation and Rates 

LG&E Energy LLC 
220 West Main Street 
Louisville, Kentucky 40202 
502-627-2573 
502-2 17-2442 FAX 
ken t. blake@lgeenerg y.com 

November 2,2005 

Elizabeth O’Doiuiell 
Executive Director 
Kentucky Public Service Coinmission 
2 1 1 Sower Boulevard 
Fraiiltfoi-t, Kentucky 4060 1 

RIF,: The Plari of Louisville Gas arid Electric Coiiiparzv for tlie Value Delivery Siircredit 
Mecliariisrns 
Case No. 2005-00352 

Dear Ms. O’Doimell: 

Eiiclosed please find an original and seven (7) copies of Louisville Gas and Electric 
Coiiipaiiy’s (“L,G&E”) response to the Kentucky Industrial Utility Customers hic. First Set of 
Data Requests dated October 21, 2005, in the above-referenced docket. 

Also, enclosed are an origiiial and ten (10) copies of a Petition for Confidential Protection 
regarding cei-tain infomiation requested in Question No. 20 relating to forward price curves. 

Should you have any questions coiiceiiiing the enclosed, please do not hesitate to contact me. 

Sincerely, 

Kent W. Blake 

cc: Elizabeth E. Blaclcford 
Michael L. IGii-tz 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
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FIRST SET OF DATA REQUESTS OF 

I(ENTUCKY INDUSTRIAL UTIIJTY CUSTOMERS INC. (“KIUC”) 
DATED OCTOBER 21,2005 
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L,OUISVIL,LE GAS AND ELECTRIC COMPANY 

-__ 

Test Year Ended September 30,2003 

Gross Savings from VDT initiative 
Less: Amortization of Costs to Achieve 
Net VDT Savings 
Less: Revenue Reduction for Value Delivery Surcredit 

Impact on Net Operating Income 
Less: Pro-forma Adjustment for Shareholder Savings 
(made in order for LG&E to retain its 60% share of net savings) 
Net Impact on Base Rates 
Customers’ 40% share of Net Savings provided via Value Delivery 
Surcredit 

(customer’s 40% share of net savings) 

CASE NO. 2005-00352 

$ millions 

Electric Gas 

$ 33.3 $ 8.6 

9.4 2.5 
(23.91 

_o jloJ 
5.6 1.5 

(5.6) 
0 0 

$ 3.8 $ 1.0 

Response to the First Set of Data Requests of KIUC Dated October 21,2005 

Question No. 1 

Responding Witness: Kent W. Blake 

Q-1. Refer to the second line on the table on page 5 of Mr. Blake’s LG&E Testimony. 
Please confirm that there is a typographical error in the electric column and that 
the amortization of the costs to achieve should read $23.9 million and not $29.9 
million. Please provide a revised table. 

A-1. Yes, there is a typographical error in the electric column and the amortization of 
costs to achieve should read $23.9 million and not $29.9 million. The remaining 
numbers are correct in the original table. 





4-2. 

A-2. 

LOUISVIL,LE GAS AND ELECTRIC COMPANY 

CASE NO. 2005-00352 

Response to the First Set of Data Requests of KIUC Dated October 21,2005 

Question No. 2 

Responding Witness: Kent W. Blake 

Please confirm that the Companies are unable to quantify the actual VDT savings 
achieved for each year 2001 through 2005. If this is not correct, then please 
provide the Companies’ quantifications of actual VDT savings achieved for each 
of those years. Provide all supporting assumptions, data, computations, and 
workpapers, including electronic spreadsheets with formulas intact. 

While the targeted VDT savings were achieved, the Companies did not 
specifically track the savings. In the Rebuttal Testimony of S. Bradford Rives 
filed April 26,2004 in Case No. 2003-00433, the Company demonstrated that the 
targeted VDT savings had been more than achieved. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2005-00352 

Response to the First Set of Data Requests of KIUC Dated October 21,2005 

Question No. 3 

Responding Witness: Kent W. Blake 

4-3. Refer to the first line on the table on page 5 of Mr. Blake’s Testimony. Please 
confirm that the amounts for the gross savings from VDT initiative are 1) 
assumptions upon which the 2001 settlement agreement was based and 2) are not 
actual savings achieved. 

A-3. The amaunts of gross savings shown on the first line “Gross Savings from VDT 
Initiative” on the table at page 5 of Mr. Blake’s testimony were derived from 
Exhibits C (Electric) and D (Gas) to the Companies’ Joint Application in Case 
No. 2001-169 which reflect the estimated savings over the five-year period. See 
response to Question No. 2. 



LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2005-00352 

Response to the First Set of Data Requests of KIUC Dated October 21,2005 

Question No. 4 

Responding Witness: Kent W. Blake 

4-4. Please confirm that if the VDT surcredit is terminated, then LG&E’s electric rates 
will increase by $3.1 million, LG&E’s gas rates will increase by $1.0 million, and 
KU’s electric rates will increase by $1.9 million. 

A-4. The Company cannot confirm the statement. 



Q-5. 

A-5. 

LOIJISVI1,LE GAS AND ELECTRIC COMPANY 

CASE NO. 2005-00352 

Response to the First Set of Data Requests of KIUC Dated October 21,2005 

Question No. 5 

Responding Witness: Kent W. Blake 

Please confirm that LG&E’s electric base rates include $23.9 million and its gas 
rates include $6.1 million in VDT amortization expense that will no longer be 
incurred after March 3 1 , 2006. 

The test period ending September 30, 2003 used in the Company’s last base rate 
case (Case No. 2003-00433) included VDT amortization expense of $23.9 million 
and $6.1 million for L,G&E’s electric and gas operations, respectively. LG&E 
believes that base rates are not set to recover specific costs or return specific 
savings. Rather, they are set at a level expected to produce a reasonable return on 
a prospective basis. 





Q-6. 

A-6. 

L,OUISVIL,LE GAS AND ELECTRIC COMPANY 

CASE NO. 2005-00352 

Response to the First Set of Data Requests of KIUC Dated October 21,2005 

Question No. 6 

Responding Witness: Kent W. Blake 

Please confirm that LG&E’s electric base rates include $5.6 million and its gas 
rates include $1.5 million in ratemaking expenses that actually were not incurred 
during the test year to provide the Company the shareholder portion of the VDT 
savings. 

The Company’s determination of revenue requirements for the test period ending 
September 30, 2003 used in the Company’s last base rate case (Case No. 2003- 
00433) included an adjustment to operating expenses of $5.640 million and 
$1.5 15 million for LG&E’s electric and gas operations, respectively, to account 
for the shareholder portion of the VDT savings pursuant to a Settlement 
Agreement entered into by the Company and KIUC, among others. The 
Company believes that base rates are not set to recover specific costs or return 
specific savings. Rather, they are set at a level expected to produce a reasonable 
return on a prospective basis. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2005-00352 

Response to the First Set of Data Requests of KIUC Dated October 21,2005 

Question No. 7 

Responding Witness: Kent W. Blake 

Q-7. Please confim that KU’s electric base rates include $11.5 million in VDT 
amortization expense that will no longer be incurred after March 3 1,2006. 

A-7. Not applicable to LG&E. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2005-00352 

Response to the First Set of Data Requests of KIUC Dated October 21,2005 

Question No. 8 

Responding Witness: Kent W. Blake 

Q-8. Please confirm that KU’s electric base rates incIude $2.9 million in ratemaking 
expenses that actually were not incurred during the test year to provide the 
Company the shareholder portion of the VDT savings. 

A-8. Not applicable to LG&E. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2005-00352 

Response to the First Set of Data Requests of KIUC Dated October 21,2005 

Question No. 9 

Responding Witness: Kent W. Blake 

Q-9. Please confirm that the Companies will nat incur any VDT amortization expense 
after March 3 1,2006 because the deferred amounts will be fully amortized. 

A-9. The costs to achieve the Workforce Separation program as part of the Value 
Delivery Team initiatives were amortized over a five year period that ends March 
3 1,2006 as agreed to by the parties in Case No. 2001-169. 





L,OUISVIL,LE GAS AND ELECTRIC COMPANY 

CASE NO. 2005-00352 

Response to the First Set of Data Requests of KIUC Dated October 21,2005 

Question No. 10 

Responding Witness: Kent W. Blake 

Q-10. Please provide all workpapers supporting the Companies’ determination of its 
revenue requirement for the test year ending June 30,2005. 

A- 10. Please see the attached. 



Blake Exbibit I 
Sponsoring Wltorw: Kent Blake 

Page 1 of 3 
LOUISVILLE GAS AND ELECTRIC COMPANY 

Adjustments to Electric and Gas Operating Revenues, Operating Expenses and Net Operating Income 
For the Twelve Months Ended June 30.2005 

1. Amount per b k s  

2. Adjustments for known changes and to eliminate unrepresentative 
conditions 

3. Adjustment to revenues and expenses to eliminate gas supply Cost 
recoveries and gas supply expenses 

4. Adjustment to eliminate environmental surcharge revenues and expenses 

5. Eliminate DSM revenue and expenses 

6. To ellnunate ECR and FAC accruals 

7. Adjustment for merger savings 

8. To adjust mismatch in fuel cost recovery 

9. Off-system sales revenue adjustment for the ECR calculation 

10. Adjustment to eliminate unbilled revenues 

I 1. TO eliminate electric brokered sales revenues and expenses 

12. Adjustment to eliminate advertising expenses pursuant to Commission 
Rule 807 KAR 5:016 

13. Adjustment to reflect customer rate switching 

14. Adjustment to reflect normalized storm damage expense 

15. Ad~ushnent for injunes an damages FERC account 925 

16. TO reflect representatrve level of off-system sales margins 

17. Adjustment to annualize year-end customem 

4 

Electnc Department 
Net 

Reference Operating Operating Operating 
Schedule Revenues Expenses Income 

(1) (2) (3) (4) 

1.10 

1.1 1 

1.12 

1.13 

1.14 

1.15 

1.16 

1.20 

1.21 

t .22 

I .23 

I .30 

1.31 

1.32 

1.40 

882,059,250 

(5,546,197) 

(3,870,433) 

(6,364,332) 

1.335.639 

(1,401,767) 

( I ,  100.53 1) 

(9,922,000) 

308,077 

(609.748) 

(7,573,222) 

2,882,415 

748,207,845 

(6,870,960) 

(3,790,679) 

19,427,401 

(3,783,772) 

(77,758) 

(97,555) 

(2.656.827) 

(252,587) 

1.41 O,W> 

S 133,851,405 

1,324,763 

(79,754) 

(6,364,332) 

( 18,091,762) 

2,382,005 

(1 ,l00,53 1) 

(9,922,000) 

385,835 

97,555 

(609,748) 

2,656,827 

252,587 

(7,573,222) 

1,47 1,473 

Gas Department 

Operating Operating Operating 
Revenues Expenses Income 

( 5 )  (6) (7) 

Net 

374,848,119 

(280,583.02 1) 

(706,959) 

(143.000) 

454,500 

357,219,364 

(278,335,277) 

(679,147) 

(34,176) 

252,153 

260,994 

517,628,755 

(2,247,744) 

(27,812) 

34, I76 



Blake Exhibit 1 
Spawring WItnea: Kent Blake 

Page 2 of 3 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Adjustments to Electric and Gas Operating Revenues, Operating Expenses and Net Operating Income 
For the Twelve Months Ended June 30.2005 

Electric Department Gas Depanrnent 
Net Net 

Reference Operating Operatw Operating Operating Operating Operating 

Schedule Revenues Expenses Income Revenues Expenses Income 

(1) (2) (3) (4) ( 5 )  (6) (7) 

18. Adjustment to reflect annualized depreciation expenses under current rates 

19. Adjustment to reflect increases in labor and labor related costs 

20. Adjustment to annualize MISO schedules 16 and 17 

21. Adjustment to annualize MIS0 revenue neutrality uplift 

22. Adjustment to annualize RSG revenues and expenses 

23. Adjustment for reclassification of RSG 

24. Adjustment to reflect VDT net shareholder savings 

1.41 

1.42 

1 A3 

1.44 

1 A5 17,126,108 

1 S O  (6,727,960) 

1.60 

25. Total of above adjustments pnor to Value Delivery Surcredit expiration 

26. Federal and state income taxes corresponding 
to base revenue and expense adjustments 
and above adjustments - 39.5500 % 

27. Federal and state income taxes corresponding 
to annualization and adjustment of 
yearend interest expense 

28. Pnor income tax true-ups and adjustments 

29. Tax deduction for rnanufactunng activities (TDMA) adjustment 

30. Total adjustments prior to Value Delivery Surcdit expiration 

(2 1,463,95 1) 

1.70 

1.71 

1.72 

1.73 

(2 1.463.95 1) . - .  I 

3 I .  Adjusted Net Operating income pnor to Value Delivery Surcredit expiration 
~ 

860,595,299 

553.054 (553,054) 823,816 (823.8 16) 

2,336,390 (2,336,390) 658,983 (658,983) 

2,583,796 (2,583,7%) 

12,776,646 (12,776,646) 

2 1,334,998 (4,208,890) 

(6,727,960) 

52,133,089 S (73,597,040) 

(29,107,629) 29,107,629 

(3 1,970) 3 1,970 

685.806 (685,806) 

(791,000) 79 1,000 

22,888,296 f (44,352,247) 

771,096,141 f 89,499,158 

(280,978,480) (274,562,654) 

(2,537,459) 

(1 82,733) 

(28,867) 

(280,978,480) (277.3 I 1.713) 

93,869,639 79.907.65 I 

S (6.4 15,826) 

P 

2,537.459 

182.733 

28.867 

B 
23 4 



Blake Exhibit I 
Spawring Witness: Kent Blake 

Page 3 of 3 
LOUISVILLE GAS AND ELECTRIC COMPANY 

Adjustments to Electric and Gas Operating Revenues, Operating Expenses and Net Operating Income 
For the Twelve Months Ended June 30.2005 

32. Adjustments for expiration of Value Delivery Surcredit: 

33. Adjustment to remove VDT net shareholder savings 

34. Adjustment to remove Value Delivery Surcredit and cost amortization 

35. Total of above adjustments for expiration of Value Delivery Surcredit 

36. Federal and state income taxes corresponding 
to base revenue and expense adjustments 
and above adjustments - 39.5500 % 

Electnc Department 
Net 

Reference Operating Operating Operating 
Schedule Revenues Expenses Income 

(1) (2) (3) (4) 

37. Total adjustments for expiration of Value Delivery Surcredit 

38. Adjusted Net Operating income for expiration of Value Delivery Surcredit 

1.60 (9240,0001 9,240,000 

1.61 6, I 13,935 (23,806,460) 29,920,395 

6.1 13,935 (33,046,460) $ 39,160,395 

1.70 15,487,936 (15,487,936) 

6,113,935 (17,558,524) $ 23,672,459 

866,709,234 753,537,617 $ I13,171,617 

Gas Deoartmcnc 
Net 

Operating Operating Operating 
Revenues Expenses Income 

(5) (6) 17) 

1,691,828 (6,328,300) 8,020.128 

1.69 1,828 (8,818,300) $ 10.510.128 

4,156.756 (4,156,756) 

(4,661,544) $ 6,353,372 I .69 1,828 

95,561,467 75,246, I07 $ 20.3 15.360 



-, 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ELECTRIC UTILITY REVENUES AND EXPENSES 

JUNE 30,2005 

Residential Sales ........... ........................ 
Small Commercial and In 
Large Commercial Sales .................... 

Public Street and Highway Lig 
Other Sales to Public Authonti 
Rate Refunds .......................................... 

Total Electnc Revenue - Ultunate Consumers ........... 

Sales for Resale ............................................ 
Intercompany Sales for Resale .................. 
Bmkered Revenues ........................................... 
Intercompany Bmkered Revenues 
Brokered Purchases .................................. 
Forfeited Discounts ................................................... 
Miscellaneous Service Revenue .................................. 
Rent from Electnc Property .............. ....... 
Other Electric Revenue .............................................. 

Total Electnc Operating Revenue ............................ 

Fuel ..................................................................... 

Maintenance ..__ 

Total Steam Power Generatlon Expenses .................. 

Operation Expenses ............ 
Maintenance ....................... 
Rents ........................................................................ 

Total Hydraulic Generation Expenses 

................................................. 

................................................... 

Rents ............................................. ................. 

Total Other Power Generation Expenses .......... 

h .............................. 

Total Other Power Supply Expenses ......................... 

Total Power Productton Expenses ........ 

CURRENT MONTH 

THIS YEAR LAST YEAR 

27,252,505.55 29.648.615.82 
10,631.908.77 9.133.076.35 
13,902,523.74 10,810.283.29 
12.01 1.207.59 10,942,763.37 

480.09 1.46 503,542.92 
6,322.043.46 5,341,702.38 

1.7 17,373.18 

70,600,280.57 68,097,357.3 1 

8,705,088.80 
7,568.078.78 
1.948.897.72 

(1.788.876.66) 
101,867.19 
128,476.95 
312,488.55 
547,694.40 

6,757,345.67 
2.597.254.58 
1,932.91 1.59 

(1,708,126.00) 
104.734.91 
82.419.35 

362.988.27 
894,797.64 

88.1 23,996.30 79,121,683.32 

20,633,394.38 16.529.1 12.92 
3,782.312.14 3.154.414.06 
3.334,149.25 2,784.005.89 

4,27 1 .OO 

27,754,126.77 22,471,803.87 

49.636.56 41,793.50 
11.578.61 100.733.91 
26,815.88 14,328.35 

156,855.76 88.03 1.05 

7.667.065.34 815.00 1.72 
26,338.64 10.653.45 
53,156.67 64.93 1.77 
2,497.00 2,497.00 

7,749,057.65 893,083.94 

9.834.545.72 5.5 16.584.85 

6.513.80 99.699.68 
(5,679.697.46) 255.00 

4,27 1 .OO 

(176,173.40) (230,926.16) 

3,985,188.66 5,385,613.37 

39,576,404.13 28,907,356.94 
12 

YEAR TO DATE 

THlS YEAR LAST YEAR 

121,331,845.84 1 1  1.766.198.67 
45.335.766.34 41,526,144.78 
60,045.232.95 52,308.214.90 
61,413.627.31 55234,486.8 I 
3,359,527.95 3,071.292.98 

25,695,163.99 27.726203.83 
(2,308,131.10) 

3 19,212,204.22 287,293,371.03 

83.818.722.62 63.123.406.54 
47,022.917.64 3 1,816.288.29 

5,383,266.20 5.997.142.73 
37,492.12 

(5.060.560.17) (6,157,894.86) 
737.357.05 625.756.10 
573.564.50 394.730.75 

1,267.934.03 1,399,410.2 1 
4,089,607.00 6.41 6,122.47 

457,176,489.27 390,8 14,349.20 

96.620.341.78 115.573.341.30 
20,503.1 18.70 22.930.5 14.08 

19,346.131.1 I 17.146.973.04 
25,626.00 25,626.00 

157,875,612.49 134,296,059.52 

348,890.49 235,266.07 
266.561.12 599,069.51 
150,339.26 159,473.3 1 

993,808.89 765,790.87 

12,201,972.60 3.5 18.312.94 
142,872.66 73,749.67 
523.609.58 137,120.67 

14,982.00 14,982.00 

12,883,436.84 3,744,225.28 

67,203.455.89 46,233,442.61 

65,697.91 608.252.96 
(7,337,687.88) 2,414.26 
(1,167,743.52) (1,374,205.84) 

58,763,722.40 45,469,903.99 

230,288,562.60 184,503,997.68 

YEAR ENDED CURRENT MONTH 

THlS YEAR LAST YEAR 

250,344.74 I .42 238.23 I .776.10 
92.558.97 1.42 85.3 17,805.43 

121,012.272.67 107,921.884.14 
125,937,326.2 I 114.325.387.25 

6,749.979.29 6.1 54.770.76 
57.835.583.60 53,598,945.02 

(3,394,134.05) (9,109,945.39) 

602.156.434.65 645,328,929.22 

144.806.51 1.20 116.972,487.26 
77.41 2.483.56 58,870.582.49 
11,015,393.33 l6,170,913.04 

9.027.05 45.010.19 
(29,180,398.67) 

1,834,718.76 1,650,634.87 
1.1 81,667.35 824.579.45 

2,824.443.99 2.791.729.38 
9,011,287.02 12,736.56 I .83 

882,059.250.14 783.07 1,249.10 

220,796,656.08 194.921.168.58 
45,943.142.14 44.I33.205.04 
39.550.302.93 33,894.886.2 1 

51,252.00 51,252.00 

306,341.353. I5 273,000,51l.83 

630.62 1.29 420.389.42 
1.032.614.35 1,219,820.33 

244,080.79 3 11.656.50 

1,95 1,866.25 

6,428,848.70 

(1 1.332.496.73) 

1,907,316.43 

13.93 1.655.84 
259,215.33 (3 1 1,227.3 I )  

1,201.356.09 (384.267.00) 
29,964.00 29,964.00 

15,422,191.26 5,763,318.39 

84,413.690.26 
(14,993,587.99) 

I,l56.157.56 
(7,335,582.95) 15.94250 
(2,332,320.26) (2,725,99 I. 16) 

113.016.791.65 

623.393.43 

103,972,28 1.87 67,866,2 1 I .  I7 

427,643,142.71 3 4 8 3  1,907.64 



-. 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ELECTRIC UTILITY REVENUES AND EXPENSES 

JUNE 30.2005 

Operauon Expenses ................................................... 
Maintenance ............................. 
Rents ........................................ 

Total Transmssion Expenses 

Operation Expenses ................................................... 

Total Distribuuon Expenses 

Total Production. Transmssion. Distribution Exp ..... 

Provision for Uncollectible Accounts .......................... 
Other Customer Accounts Expenses ............................ 
Rents ....................................................................... 

Total Customer Accounts Expenses .......................... 

Total Customer Service and Information Exp .... 

Total Sales Expenses ....................................... 

Olher Adminishstive and General Expenses ................. 
Maintenance ............................................................. 
Rents ........................................... 

Total Admmishstive and General Exp ..................... 

Total Operahon Expenses .................... 
Total Maintenance Exp ........................ 

Total Electnc Operating Expenses .... 

Depreciahon ............................................................. 
Depreciation for Asset Reurement Costs 
Amortianon Exp ...................................................... 
Regulatory Credits.. ........... 
Federal Income Taxes .......... 
State Income Taxes .............. 
Deferred Federal Income Taxes . Net .......................... 
Deferred State Income Taxes 
Federal Income Taxes - Eshmated ............................... 
State Income Taxes . Estimnled .................................. 
Pmperty and Other Taxes .............. 
Investment Tax Credit ............................................... 
Amortization of Investment Tax Credit ..................... 

Total Electnc Operating Expense and Taxes ............. 

Net Operahng income - Electric ........................... 

CURRENT MONTH 

THIS YEAR LAST YEAR 

615.25 1.03 1,534,798.55 
166.164.18 125.73 I S O  

2,770.25 2,770.25 

784.1 85.46 1,663,300.30 

1,374,287.70 (841.354.21) 
I ,  102.049.25 I .370,664.81 

100.00 7,637.38 

2,476,436.95 536,947.98 

42,837,026.54 3 I ,  107,605.22 

(12.412.63) 157.833.52 
658.366.09 526.980.05 

645,953.46 684.8 13.57 

365,789.60 495,353.25 

19,439.52 

7.248.227.94 8,415,597.77 
375,184.37 39,042.56 
83,339.33 70,626.43 

7,706,751.64 8,525.266.76 

46,513.238.91 36,347.367.88 
5,042,282.33 4,485,110.44 

51.555.521.24 40,832.478.32 

8.257.673.87 7.683.752.26 
10.762.59 9.772.8 1 

518,586.68 226.556.15 
(69.175.59) (64,561.8 1) 

17,887,461.40 9,963.230.44 
3,850.595.41 3.658.827.3 1 

(3282,786.73) 563.773.14 
(50 1 ,O 15.35) (849,194.62) 

(7.718.868.47) (2.24 1,389.02) 
(1,960,347.54) (595.812.26) 
1.375.086.3 I i.331.225.24 

(327.5 17.78) (1,001.374.87) 

58,413.00 54,789.00 

69,654,389.04 59,572,072.09 

18.4- 19.549,611.23 
13 

YEAR TO DATE 

THIS YEAR LAST YEAR 

7.222.891.29 12.774.154.35 
788,477.64 433.276.43 
33,587.99 33.587.62 

8,044,956.92 13.24 1 ,o 18.40 

7.263.343.82 14,784.954.42 
5,604.476.92 4.868252.04 

4.996.77 11,666.21 

12,872,817.5 1 19,664.872.67 

25 1,206,337.03 217,409,888.75 

439.3 13.36 454,451.62 
3,738.321.84 3.124.8 17.50 

4,177,635.20 

2,022,198.72 

815.24 

39,222,585.04 
2.049.391.61 

493,435.74 

41,765,412.39 

270.593.750.60 
28,578,647.98 

299.1 72.398.58 

50.659.648.02 
64,575.54 

2,459,409.75 
(416.047.37) 

32,494,800.72 
6,995,788.23 

(6,528,993.46) 
(1,222,775.70) 

7,963.279.76 

(1.954.923.57) 
(867.263.24) 
350,478.00 

389,170,375.26 

68.00- 

3.579,269.12 

2,402,574.49 

124,183.00 

40.862.392.87 
105.408.49 
423,758.58 

41,391.559.94 

241.617.37s. 12 
23,290,100.18 

264.907,475.30 

46.146.708.23 
136.423.64 

(465.157.64) 
15,562,518.77 
5,947.938.65 
3,140,937.22 

1.338.511.65 

(931,944.61) 

7,685.9 I 9.26 

(2.662.363.76) 
(347,605.08) 
328.734.00 

340,788,095.63 

50.026,253.57 

YEAR ENDED CURRENT MONTH 

THIS YEAR LAST YEAR 

17,785,266.42 26,348.357.79 
1,578.470.40 1,254,858.36 

51,039.49 68,553.83 

19.4 14,776.3 I 27.671.769.98 

12,423.363.28 23.373.743.62 
20,142,248.53 8.2 19.187.82 

11,774.37 15,614.02 

32,577,386.18 3 1,6oa,545.46 

479,635,305.20 407,862,223.08 

760,825.96 3.769.291.46 
7,537.002.40 6.816.960.90 

8,297,828.36 10,586,252.36 

4,290,453.13 4,850,678.92 

125.033.07 213,409.73 

76.165.795. (4 
5,131,314.34 2.065.249.72 

946.823.67 423,758.58 

78,654,803.44 

455.897.632.09 
68,636,306.64 46.269.735.44 

570,707.3 18.98 502.167.367.53 

72,280.56 I .2 I 

78,358.699.22 

502.071.012.34 

101.403.679.98 
127.1 77.37 

4,200.691.03 
(806.389.37) 

48.794.262.46 
12.532.490.26 

632.902.65 
(347,272.30) 

14.401,268.18 

(3.250.233.06) 
(867.263.24) 
679,212.00 

9 1,2Y4,203.12 
3,565.933.02 195.060.50 

(832.140.50) 
31,565.617.38 
11,802.382.44 
15.219.023.17 

569.932.20 

14.485.787.78 

(4,665.1 13.46) 
(347.605.08) 
637,oao.w 

748,207,844.94 665,657,528. I0 

133.85 1.405.20 l17,413,721.00 

r+ 
0 

2s 
d n 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
GAS UTILITY REVENUES AND EXPENSES 

JUNE 30,2005 

YEAR ENDED CURRENT MONTH CURRENT MONTH YEAR TO DATE 

LAST YEAR 

2 l4,9 14,167.72 
85,742,003.19 
14,530,9 16.9 1 
15,055,476.58 

330,242,564.40 

l3,3 12,253.16 
1,390.606.36 
5,904,868.94 

41.523.25 
37 1,805.12 
107,268.00 42.86 1.42 

THIS YEAR 

228,69 1.652.40 
90,647.075.65 
15,810,Ol 1.56 
15,393,305.6 1 

LAST YEAR THIS YEAR LAST YEAR THlS YEAR 

Residential Sales ...................................................... 
Commercial Sales ...................................................... 
Industrial Sales ......................................................... 
Other Sales to Public Authorities ............................... 

7,194,823.74 6,226,683.93 134,341,070.26 128,222,923.65 
3,081.444.99 2,960,233.47 53,191,690.03 5 1,3 18,643.53 

770,s 17.08 8,547,166.01 8,014,567.77 873,663.62 
499,434.30 277,460.32 8,808,655.35 8,948,603.72 

Total Gas Revenue . Ultimate Customers ................. 350,542,045.22 196,504,738.67 10,234,894.80 204,888,581.65 

15,957,703.00 
58,65 1.56 1,062,503.44 

366,983.93 2,866,339.56 
3,459.50 3 1,460.00 

30,983.76 185,902.56 
8,939.00 53,634.00 
3,014.44 90,841.25 

11,649,366.65 

3,580,680.64 
77,201.93 

335,602.28 
6,150.00 

30,983.76 
8,939.00 

39,615.37 

Sales for Resale ........................................................ 
Forfeited Discounts ................................................... 
Transportation Revenue ............................................. 
Miscellaneous Service Revenue .................................. 

Interdepartmental Rents ............................................. 
Other Gas Revenue .................................................... 

Rent from Gas Property ............................................. 

16,398,103.00 
1,440,669.33 
5,816,439.20 

56,389.50 
377,830.12 
107,268.00 
109,374.69 

6,754,386.7 1 
1,030,958.13 
3,190,135.65 

19,702.50 
185,902.56 
53,634.00 

(379,326.52) 

Total Gas Operating Revenues ................................ 15,728,539.63 10,706,926.99 225,136,965.46 207,360,13 I .70 374,848,119.06 351,413,750.65 

Purchased Gas .......................................................... 
Other Operation Expenses .......................................... 
Gas from Storage ...................................................... 
Gas to Storage - Credit .............................................. 
Other Credits ............................................................ 
Gas Used in Electric Generation - Credit ..................... 

17,437,474.78 15,273,564.30 117,971,121.85 118,615,000.16 
52,915.60 48,306.00 3 12,103.01 280,433.79 
6,550.04 4,313.67 63,135,694.23 56,456,630.94 

(5,92 1,825.32) (8,363,087.09) (5,921,825.32) (8.71 1,437.86) 
(3,186,393.48) (506,724.24) (600,620.27) (3,692,544.25) 

(750,643.62) (133,25330) (756,235.90) (4706,857.48) 

283,240,632.1 I 272,002,169.67 
646,173.03 654,485.79 

78,929,470.52 69,586,742.90 
(80,050.3 17.80) (70,829,165.63) 
(6,172,339.43) (5,239,272.77) 
( 1,279,599.26) (2,896,943.15) 

275,3 14,019.17 263,278,016.8 1 

k B 
a 97,827.98 85,614.10 CD 

0 s- 4,635,107.29 7,468,6 18.82 
2,227,737.92 1,693.519.91 

Total Gas Supply Expenses ....................................... 10,3 17,747.24 6,229,222.81 171 ,048,3 13.62 161,747,376.07 

Operation Expenses ................................................... 
Maintenance ............................................................. 
Rents ....................................................................... 

Total Storage Expenses ............................................ 

58 1,807.03 399,307.99 3,4 16,058.49 2,552,149.63 
300,257.35 184,723.09 953,535.46 692,566.48 

425.95 4,368.63 5 1,581.36 43,939.76 

3,288,655.87 882,490.33 588,399.71 4,421 J75.3 1 9,794,184.72 6,414,241.30 

Operation Expenses ................................................... 
Maintenance ............................................................. 
Rents ....................................................................... 

35,365.47 33,259.23 205,876.82 189,460.82 

(32,600.00) 2,388.13 5,018.54 

19,872.70 42,149.97 294,818.30 306,191.49 

17,107.23 8,890.74 86,553.35 111,712.13 

14 

492,166.37 501,149.47 n 
542,777.95 347,629.72 ro 

3,765.50 8,26 I .05 

857,040.24 1,038,709.82 Totat Transmission Expenses .................................... 



LOUISVILLE GAS AND ELECTRIC COMPANY 
GAS UTILITY REVENUES AND EXPENSES 

JUNE 30,2005 

Operation Expenses .................................................. 
Maintenance ............................................................ 
Rents ....................................................................... 

Total Distribution Expenses .................................... 

Total Supply, Storage, Transmission, and Distrib. 

Provision for Uncollectible Accounts ......................... 
Other Customer Accounts Expenses 

........................................................ 

Total Customer Accounts Expenses ........................... 

Total Customer Service and Information Expense 

Total Sales Expense 

Other Administrative and General Expense ................. 
Maintenance .......................... ... 
Rents ..................................... ... 

Total Administratwe and General Expenses ................ 

Total Operation Expenses ....................... ......... 
Total Maintenance Expenses ..................................... 

Total Gas Operating Expenses .................................. 

ense ............................................... 
Federal Income Taxes ............... 
State Income Taxes ................................................... 
Deferred Federal lncome Taxes - Net ......................... 
Deferred State Income Taxes -Net .......... 
Federal Income Taxes - Eshmated .............................. 
State Income Taxes - Estimated 
Property and Other Taxes .......................................... 
Amortization of Investment Tax Credit 

Total Gas Operating Expenses and Taxes 

Net Operating Income -Gas .................................... 

CURRENT MONTH 

THIS YEAR LAST YEAR 

571,781.09 72 1,09 1 S O  
5 I 7,092.40 463,472.21 

7,977.10 

1,096,850.59 1,184,563.7! 

12,316,960.86 8,044,336.20 

65,099.75 81,291.95 
529,388.87 421,685.33 

594,488.62 502,977.28 

205,408.14 61,966.09 

10,014.91 

1,677,310.44 2,033.1 12.27 
127,876.36 9,079.07 
23,505.96 19,920.28 

1,828,692.76 2,062.1 11.62 

13,983,217.04 10,015.240.99 
962,333.34 666,165.1 I 

14,945,550.38 10,681,406.10 

1,296,285.56 
172,862.22 

(624,229.92) 
( 147,082.95) 
(531,862.86) 
160,689.01 
329,054.03 
83.569.28 

45 1,826.09 
(17,199.58) 

1,301.901.53 
75,418.72 

(1,845,285.05) 
(426,656.01) 

67.168.85 
(I  5,273.09) 

1,004,059.41 
266,901 3 7  
406,630.28 
(49,574.67) 

16,119,461.26 11,466,697.94 

15 

YEAR TO DATE 

THIS YEAR LAST YEAR 

3,371,616.01 3,502,518.77 
3,225,687.49 2,688,294.94 

12,130.84 3,483.33 

6,609,434.34 6,194,297.04 

182,373,741.57 17 1,536,520.47 

377,352.10 234,095.21 
2,539,6 16.25 3,030,663.64 

3,408,O 15.74 2,773,711.46 

I, 135,802.45 927,917.73 

871.63 63,920.68 

9.574,837.25 10,091.544.1 1 
24,414.06 

I 1932 1.68 

10,417,3 13.93 10,235,479.85 

703,302.50 
139,174.18 

192,366,666.52 182,020,562.58 
4,969,078.80 3,5 16,987.6 1 

197,335,745.32 185,537,550.19 

8,177.1 86.30 
649,408.1 9 

5,057,244.42 
1,061.899.23 
(982,680.72) 

89,832.02 

2,626,530.44 
(96,023.22) 

7,790,7 18.92 
446, I 70.56 

2,488,028.96 
734,027.83 
25 1 -43 1.98 

(454.06) 

2.453.866.73 
(I3 1,677.41) 

213,919,141.98 199,569,663.70 

11,217,823.48- 7,790 468.00 

YEAR ENDED CURRENT MONTH 

THIS YEAR LAST YEAR 

6,986,063.65 7,191,713.95 
6,399,280.76 5,414,360.7 I 

19,040.84 5,269.13 

12,61 1,343.79 

299,55 1,298.96 283,160,642.14 

1.39 1.967.92 
5.516.544.87 

13,404,385.25 

795,667.49 
6,146.457.76 

6,942,125.25 6,908,5 12.79 

1,873,814.76 1,461,921.98 

65,365.95 100.65 I .77 

17,646,562.0 1 19.525.520.46 
‘1.717.140. I9 669,293.35 

267,052.81 I 19.52 I .68 

19,630.755.01 20.3 14,335.49 

317,176,423.1 1 303,82 1,260.48 
10,886,936.82 8,:24,803.69 

328,063,359.93 3 I 1,946,064.17 

15,965.682.55 
1,229,835.29 
5,897,065.19 
2,200,891 .87 
(173.919.85) 
(652,948.71) 

4,848,916.26 
(159,518.48) 

15,523,361.44 
1,188,644.33 

10,092.560.83 
2,703.592.38 

(6.283.327.06) 
( I  ,663,972. I?) 

4,530,130.45 
(230.826.86) 

357,219,364.05 337,806,227.5 I 

17,628,755.01 13,607,523.14 
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ELECTFUC 

1. ShortTennDebt 

2. Long Term Debt 

3. Preferred Stock 

4. C o m n  Equity 

5 .  TOM Capiuliiton 

GAS 

1. ShortTemDebt 

2. LangTermDebt 

3. PreferredStock 

4. ComnEquity 

5. Toliil Capitalization 

$ 20,755,000 

821$04,000 

70,424,594 

1 ,002,59934 

$ 1915582.948 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Capitalization at June 30,2005 

1.08% 82.06% $ 17,031553 $ (299,536) $ 16,732.017 

42.90% 82.06% 674,312,362 (1 1,898219) 662,474,143 

3.68% 82.06% 51,790,422 (1 .020.W) 56.769.782 

5234% 82.06% 822,733,030 (143i6380) 808216,650 

100.00% 0 1371927367 8 ( 27,734,775) $ 1544 ,192,592 - 

$ 20,755,000 1.08% 

821804,000 42.90% 

10,424,594 3.68% 

1,002,599954 5234% 

$ 1915582.948 100.00% 

Adjusted 
Capital 
StNCtUlE 

(7) 

1.08% 

42.90% 

3.68% 

5234 % 

100.00% 

3.W% 

4.102% 

4.296% 

lO.OOo%- 10.500%- ll.oM)% 

0.03% 

1.76% 

0.16% 

5.23% - 5.50% - 5.76% 

7.18% - 1.45% -7.71% 

11.94% S 3,123,441 $ 17,009 0 3,140,456 1.08% 3.060% 0.03 % 

17.94% 147.43 1.638 675 .b45 148.107283 42.90% 4.102% 1.76% 

17.94% 12,634,172 57.951 12,692,129 3.68% 42%% 0.16% 

17.94% 179,866,324 824,319 180,690,643 5234% 10.000% - 10500% - ll.OOO% 5.23% - 5.50% - 5.76% 

$ 343,655,581 $ 1,574,930 $ 345 330311 100.00% 7.1896-7.4546 -7.71% 
P 

b 
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Blake Erbibil2 
Sponioring Witneu: Brad River 

Page 2 of2 

ELECTRIC 

1. SholtTermDebl 

2. Long Tern Debt 

3. PrefemdStocv 

4. C o m n  Equity 

5 .  Total Capitalization 

$ 17,031353 

674372362 

57,790,422 

822.733.030 

$ 1571927367 

LOUISVILLE GAS AND ELECTRIC COMPANY 

CapUntiLation at JuneJO, 2005 

1.08% $ (23,870) $ (6,418) $ 459323 $ (728,771) $ (299536) 

42.90% (948.172) 1254949) 18,253,286 (2%%%3W (118982191 

3.68% (81335) (21870) 1565.783 (2.483218) (lP20,640) 

5234% (1,156,814) (31 1,049) 22,269,860 (35 3 18377) (14J16380) 

100.00% $ ( 2,210,191) $ (594286 ) %  42548,452 $ (67 ,4781750f 0 (27 , 7 3 4 . m  

1. Sholt Term Debt $ 3,723,447 1.08% $ - $  - $  17,009 f $ 17,009 

2. LangTermDebt 147.43 1,638 42.90% - $ 675.645 $ 675,645 

3. PreferredStock 12,634,172 3.68% - $  57,957 $ 57.957 

4. C o m r m n ~ l t y  179,866324 5234% - $ 824319 $ 824319 

5 .  Tolal Capitaliiaion $ 343,655581 lM).M)% $ 0 $ 1374930 0 S 1574930 

(a) Trimble Cwniy Inwntoria @ 6130/05 
stom 
Stom Expense 
coal 
Limcstone 
Fuel Oil 
Ermssion Allowances 
Total Trimble County Inmtones 
Multiplied by Disallowed Poltion 
Trimble County Inv. Disallowed 

$ 3,697,411 
61 1,056 

4,247,845 
126,240 
153.67 1 

4,542 
$ 8,840,765 

25.00% 
$ 2,210,191 
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Blake 

L O U l S V l U  GAS AND ELECTRIC COMPANY 
ANALYSlS OF THE EMBEDDED COST OF CAPITAL AT 

June 30.2005 

LONG-TERM DEBT 

AnrtualQed hl 
Amatered Dab1 Amatered Lass. Emhedded 

Pollution CMM B a d s .  SECURED: 
srriars 
SrriesT 
SrriesU 
SrriesY ~ 2wO A X 
Sen- Z -  ZWOA TC 
Series AA -2001 A JC 
Series BE - 2001 A JC 
Series CC- 2001 A TC 
Series DD- 2001 B JC 
Series EE -2001 B TC 
Series FF ~ 2002 ATC 
Series GG ~ 2003 A JC 
Series HH - 2W5A JC 

Called Bond5 

interest Rate Swaps: 
JP Morgan Chase Bank 
Morgan Stanley Capital Senrlcea 
Morgan Stanley Capilal Services 
Bank of Ameflca 
Wachovla 

Noles Payable lo Rdella CMp 
Notes Pavable lo fldella Coo 
Notes Payable lo Fidella +. 
Mandalorily Redeemable Preferred Stock: 

55.875 Series 

m 
w/o1/17 
wmi/17 
08/15/13 
05/01/27 
0&01130 
OB101/27 
09/01/26 
OB101R8 

11iQIR7 
1wJ1m 
1wo1m 
02101I35 

iirnim 

11/01/20 
1WOlI33 
1WOlI33 
1wo1m 
10/01I33 

04I3W13 
08/15/13 
01/18/12 

07/15/08 

!w &$g@ 

2.7476% * 31.wO.000 
2 moo% * Bo*MM.000 
2 0100% * 35.200.000 
27oooY * 25.000,000 
2.B7709b * 83,335,000 
2 . W %  * 10.104.000 

2.88409b. 128.MM.000 
22620% * 4O.W0,000 

1 
1 
1 
1 
1 

455% 100,000,000 
5.31% 100,MM.O00 
433% 25,WO.wO 

IssuanceEroeoge 

851,756 12.59 
1.500.000 16.608 
1,024,320 11,700 

675.000 23.808 
2.480.883 38,280 

242,828 19.836 
573,750 9,878 
701,250 10.740 
910,wO 10,844 
910,000 10.844 

1255.783 36.840 
3,435,520 112.956 

904.800 25.656 

2,581.136 
483332 
489.362 
505,392 
4 w 3 m  

4,550,000 
5,310,000 
1.062.500 

m i r e d  

11,472 
302.972 
21.912 
81.024 

143,688 

77.424 
65.400 
49,044 
48,884 
55,812 

190.308 
48.980 

126,828 i 

IQS &?EL 

875.780 2830 
1.619.580 2 700 
1.057,932 3 010 

779,832 3 120 
2,682,851 3 200 

262.665 2600 
Mil ,050 2 940 
777.390 2830 
969.988 2 770 
969,608 2 770 

1.348.435 3 240 
3.738.784 2 920 

977,438 2 440 

126,828 

2,581,138 
493,232 
488.382 
505.392 
490,352 

4,550,000 4550 
5.310,wO 5 310 
1,082,500 4 330 

5 8750% 22,500.000 1.321.875 1378.719 6 128 58,844 A _I__L 

1,021,728 33.709.062 -1 397,584 - row 621.604.000 32.269.770 

PREFERRED STOCK 

Annualized Cast 
PrnlUm/ Adjusled Embedded 

E?& lzm.E!m !2!wuLt G a l n m  pivJ&& .€!a! 
5%Series 5 0000% 21,507,175 5.69s 21,512,874 1,075,359 4 999 
AucUonRate 39MM% - 50,000,000 - ( 1,088,280) -~ - 48,911,720 1,950,000 3 987 

Tolal 71.507.175 (1,088,2801 5,699 70,424,594 3,025,359 1-l - 
I 

- 
SHORT TERM DEBT 

Annualized Cost 
Embedded 

&4.!& m!Q -p&! !a! 
Noles Payable to Aasociated Company NA 3.080% * 20.755.000 655.103 635,103 3m - -.- -- -- 

635.103 (s.oSo'hl1 - Tdal 20.755.wO 635.103 

~ - -  _1 

* composite rate at end of c u m 1  mmlh 

I AddlUonal Interest due lo Swap Agreemenls: 

Underiylna Deb1 Beina Hedqed Notimal Amwnl ExoirdN~n of Swao Asreement 
Senes Z - PCB 83335.000 I I / O I R O  
Series GG PCB 32,003,003 i w o i n 3  
Series GG . PCB 32.000.oW I 010 i n 3  
Series GG ~ PCB 32.0aO,W0 10/01n3 
Series GG ~ PCB 32.003.000 i w o i m  

211,335.OOo 

2 Call oremium and deb1 exmwe ia ban0 amwtlzed wer lhe remamina life of bonds due 1W1/09 and 6/1/15 

Disl!ibullon: 

- scon Willlams - Sean Puffier - Don Harris 

Fixed 
LGBE Swap 
&gQ 

ToPay. 5495% 
ToPay. 3657% 
ToPay. 3645% 
ToPay. 3695% 
ToPay: 3646% 

_I Stephanie PQUI - Ellloll Home - Doug Leichly 

- Rhonda Anderson -.Buddy Ray - Chris Ganetl -Lynda Clark - David Cummings T o m  Bush 

Variable 
Cwnlerparty 

68% BMA of 1 rno Index LIBOR 

66% of 1 ma LIBOR 
66% of 1 mo LIBOR 
66% of 1 mo LIBOR 

SWaD PoSNwl 

PREPARED BY Dale: 

REVIEWED BY: Dale: 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
COMPARATIVE BALANCE SHEETS AS OF JUNE 30. 2005 AND 2004 

ASSETS AND OTHER DEBITS THIS YEAR 

Utility Plant 
Utility Plant at Original Cost .............................. 3,966,774,420.73 
Less Reserves for Depreciation & Amortization .... 1,675,604,792.68 

Total ................................................................ 2,291,169,628.05 

Investments . At Cost 
Ohio Valley Electric Corporation ........................ 594,286.00 

Nonutility Property-Less Reserve ........................ 17,337.47 
lnvestments in LG&E-R ................................ 

Other ................................................................ 

Total ................................................................ 61 1,623.47 

Current and Accrued Assets 
.......................................... 
.......................................... 

Temporary Cash Investments .......................... 
Accounts Receivable-Less Reserve ...................... 

Notes Receivable from LG 
Accounts Receivable from 

.......................................... 
Operating Supplies ............... 

Stores Expense ............................................... 

Allowance Inventory . ................. 

4,369,362.07 
13,468,392.08 

50,013.16 
138,002,087.34 

14,837,162.74 

27,612,974.32 
23,168,872.53 
3,800,102.35 
19,332.208.83 

27,322.89 
Prepayments 2,275,407.24 
Miscellaneous Current & Accrued Assets ............ 970,386.85 

Total ................................................................ 247,914,292.40 

...................................................... 

Deferred Debits and Other 
Unamortized Debt Expense ................................. 8.4 18,249.07 
Unamortized Loss on Bonds ................................ 2 1,155,770.03 
Accumulated Deferred Income Taxes ................... 72,236,029.60 
Deferred Regulatory Assets ................................ 87,719,310.44 

54.655. 66 1.32 

Total ................................................................ 244,185,020.46 

Other Deferred Debits ........................................ 

Total Assets and Other Debits ............................. 2,783,880,564.38 

LAST YEAR 

3.857. 23 1,235.57 
1,584,303,495.89 

2,272,927,739.68 

490,000.00 

17,337.47 

507,337.47 

7.392. 97 I . 38 
6. 53 1,487.04 

84.90 
114,131,141.97 

7,526,841.38 

32,843,286.12 
22. 4 17,856.20 
3,667,465.62 
21,794,863.84 

41,711.36 
2,332,204.03 
607. 47 1.92 

2 19,287,385.76 

8,653,483.03 
20,802,357.75 
88. 4 19,307.25 
108,617,105.07 
68,933,568.53 

295,425,821.63 

2,788,148,284.54 

LIABILITIES AND OTHER CREDITS THIS YEAR 

Capitalization 
Common Stock ...................... 425,170.424.09 

(835,888.64) 
40,000.000.00 
(17,190.554.00) 

Retained Earnings ............................................. 555,455,372.62 

Total Common Equity ....................................... 1,002,599,354.07 

Preferred Stock .................................. 70,424,594.05 

First Mortgage Bonds ........................................ 574,304,000.00 
2 I.250,OOO.OO 

LT Notes Payable to Associated Companies ........ 225,000,000.00 
Mandatory Redeemable Preferred Stock ............. 

Total Capitalization .......................................... 1,893,577,948.12 

Current and Accrued Liabilities 
Long-Term Debt Due in 1 Year .......................... 
ST Notes Payable to Associated Companies ........ 
Notes Payable to Associated Companies ............ 
Notes Payable ................................................ 
Accounts Payable .............................................. 
Accounts Payable to Associated Companies .......... 

Taxes Accrued ................................. 
Interest Accrued ............................................... 

1,250,000.00 

20,755,000.00 

63,982,882.66 
60,799,844.82 
16,243,815.87 
7,799,482.98 
5,237,549.36 
756,339.69 

7,540,054.74 

Total ............................................................... 184,364,970.12 

Deferred Credits and Other 
Accumulated Deferred Income Taxes .................. 
Investment Tax Credit ....................................... 
Regulatory Liabilities ...................................... 
Customer Advances for Construction .................. 
Asset Retirement Obligations ......................... 
Other Deferred Credits ...................................... 
Misc . Long-Term Liabilities .............................. 
Accum Provision for Post-Retirement Benefits ..... 

4 13,148,653.83 
44,125.485.36 
54.395,197.38 
9,680,379.52 
10,616,823.08 
50,950,022.76 
613 14,995.22 
61,506,088.99 

Total ............................................................... 705,937,646.14 

Total Liabilities and Other Credits ...................... 2,783,880,564.38 

LAST YEAR 

425,170,424.09 
(835,888.64) 

40,000,000.00 
(6.058.992.60) 

5 16,856,057.71 

975. 13 1,600.56 

70,424,594.05 

574,304,000.00 
22.500.000.00 
225,000,000.00 

1,867,360.194.61 

I.250.000.00 
50.000,000.00 
25,950,000.00 

76.26 1 .43 8.03 
35,133,266.08 
I1.015.150.24 
10,694.304.46 
5,794.029.13 
487,591.87 

4,474,142.70 

22 1,059,922.5 1 * =: 
% 

47,535,236.90 (D 

41,371,191.19 E 
5 

z 
25 

451,967,654.53 

10,344,025.73 
10,064,210.50 
33.027. 68 1.23 
47,341,991.78 d 
58,076,175.56 n 

n N 
699,728,167.42 

9 %  
2,788,148.284.54 r o  

r l  
5 



Account - Subsidiarv Account 

Attachment to KIUC Question No. 10 
Page 12 of 177 

Blake 
LOUISVILLE GAS AND ELECTRIC COMPANY 

JUNE 30,2005 
TRIAL BALANCE - GENERAL, LEDGER 

DIVIDENDS DECLARED ................................. ............... 
Louisville Gas and Electric Company 
Preferred 
$25 par value 

Without par value 
5% Sen es .................................................................... .^"., . 

............................................................................................... 
NT AND ACCRUED L.IABILITIES .... 

Customer Overpayments. ................................................................... 
............................... 
Non-Hedging. ......................................................... 

Other.. ................................... ................................ 

Line Extensions 
Electric .................................... ................................. 

CUSTOMERS' ADVANCES FOR CONSTRUCTION 

Gas .................................................................................................................................. 
ASSET RETIREMENT OBLIGATIONS ........................................................... 
OTHER DEFERRED CREDITS ....................................................................................... 

Other Deferred Credits ................................. 
Clearing Accounts Transferred from Other ......................................... 

REGULATORY JJABILI ........................................................................... 
Asset Retirement Ob .................. ........................ 
Deferred Taxes 

Federal 
Electric.. ................................................................ 

..................................................................................... 

............................................................................... 
Gas ................................................................... 

INVESTMENT TAX CREDIT. ............................................................................. 
Investment Tax Credit (prior law) 

.................................................................................. 

Gas ........................................ .......................................................... 

Federal 

......................................................................................... 

Gas .................................................. 
MISCELL.ANEOUS LONG-TERM LIABILITIES ............................................. 

Workers' Compensation ............................................................................... 
Pension Payable. .............................................. ................................... 

Post Employment Benefits - FAS 1 12 ................................... 
ACCUMULATED PROVISION FOR BENEFITS ............................................... 

Post Retirement Benefits - FAS 106 ...................................................................... 

Balance 
Subsidiarv Account 

268,839.69 

487,500.00 

2,244,760.39 
4,237,774.1 0 

97 1,929.96 
85,590.29 

540,939.34 
9,139,440.18 

10,616,823.08 

40,023,335.97 
10,926,686.79 

155,363.63 

30,552,778.75 
2,519,929.50 

18,802,644.00 
2,364,481.50 

2,103.03 

42,548,451.73 
1,574,930.60 

304,23 1,945.00 
48,475,617.51 

52,209,322.34 
8,231,768.98 

53,197,568 00 
4,124,912.22 
4,192,515.00 

6 1,506,088.99 

Balance as Shown 
On Balance Sheet 

756,339.69 

7,540,054.74 

9,680,379.52 

10,616,823.08 

50,950,022.76 

54,395,197.38 

44,125,485.36 

41 3,148,653.83 

6 1,5 14,995 22 

61,506,088.99 

.................................................................................. Total L.iabilities and Other Credits 2,783,880,564.38 2,783,880,564.38 
10 



Attachment to KIUC Question No. 10 
Page 13 of 177 

Blake 
Leichty, Doug 

From: 
( 3nt: 

1 0 :  

cc: 
Subject: 

Williams, Scott 
Tuesday, August 30,2005 9:07 AM 
Leichty, Doug 
Conroy, Robert 
June TC 

Doug, here is the updated June 30,2005 numbers for Trimble County to be used in capitalization adjustment for LG&E. 

Materials and Supplies 
Stores expense 
Coal 
Limestone 
Oil 
Emission allowances 
Total 
Disallowed % 
Adjusted amount 

$3,697,411 
61 1,056 

4,247,845 
126,240 

153,671 
4,542 

8,840,765 
.25 

$2,210,191 

1 



Attachment to KIUC Question No. 10 
Page 14 of 177 

Blake 

Net Proceeds ' Gross Sales 
Expenses PrOCEdS 

($223,921) $0 ($223,921) 
$0 $0 $0 

($223,921) $0 ($223,921) 

d 
Allocated Allowance from EPA 
Scrubber By-Products Sales 
Total Proceeds from Sales 

ES FORM 2.00 

- 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requlrements of Environmental Cornpilance Costs 
For the Expense Month of June 2005 

A. MESF for April Expense Month 

C. Environmental Surcharge Revenue, current month (from Form 3.00) 

E. Over/(Under) Recovery due to Timing Differences ((D + C) - B) 

1.47% 
2,050,994 

908,066 
1,051,888 

(91,0402 

B. Net Jurisdictional E(m) for April Expense Month 

D. Retail E(m) recovered through base rates (Base Revenues, Form 3.0 times 2.38%) 

'Over-recoveries will be deducted from the Jurisdictional E(m); under-recoveries will be added to the Jurisdictional E(m) 
I 



Attachment to KIUC Question No. 10 
Page 15 of 177 

Blake 

L ~ J I S V I L U E  GAS AND ELECTRIC COMPANY 
c;rtculatfon of Rev anuo Requlrem ant for Roll-ln: 

~nvironmentd Corn- Rate tko al Feb. 28,2003 Review Period Adjusbnm 

194splal  Post-1995Plan Pc51.1995Rsn 
avenge over Capitakzaria, 

po*pian Control mantin Sewice ESForm2.0.Febnrary2003 78.836.562 48.298.015 37.142.118 37.142.118 
139.632.848 101.557.213 104.557,213 

SUbkW 78.836.562 187.930.863 141,699,331 141.699.331 

( CuclNo.2003.00236 

ES Form 2.0. February 2003 Pokdan Comi cw IP Exuudq MUM: 

12296 11.705 NA 
12.296 11.705 

AddiiiOW 
ES Form 2.0. February 2oW cash wmng capitill N- 

SUbtOU 

Deducti-: 
AcaunLJated Depredation on POlrdion Contml ES Form 2.0. Febnrary 2003 25,379,811 1.048.108 496.035 496.035 
Powon Conbol Delened lnmme Taxes ES Form 2.0. Febnrary 2003 4,910,423 193,089 108.071 NA 
poll~ion C o m i  Detenad Investment Tax Credit ES Fonn 2.0. February 2003 WI. 

SubbJtal 30.290.287 1.241.195 604.107 496.035 

Envim~lengl Rate BaSe 48.546.275 186.701.964 141.106.929 141,203238 

Rate of Relum - Envimmental Cwnplbnca Rate Bas0 ES Form 1.1, Februacy 2003 5.28% 1 1.86% 11.86% 

2.563.243 22.142.853 16.735.282 
-i 

See Support sch-A 2.754.848 463,018 463,018 
See Support scheduleA 76,676 134,708 134.708 
SeeSupportScheduleA 19,824 

Sea Suppoct Schedule A 74.088 74.088 
Sea Support Schedule A 810,680 

Total Pollutlon Control Op. rating Exp.Mn 3.662.028 671.810 671,810 
i 

Gross PrOCHd8 from ByaodUCt 6 Allow-0 SakS 

Tot.1 Company Envlronmontd Surehug. G r o m  Rwonw Roqulrmont - Roll In Amount 

See Support Schedule B 216.947 

Return on Envimmental Complbnce Rate Base 
~ouubjon contmi Operating ~xpenses 
Less Gmss Proceeds hom By-PmduU d Allowarm Sales 

2,563,243 22,142,853 16,735282 
3,662.028 671,810 671,810 
(216,947) 

Roll In Amourt 6.008,324 22.814.663 17,407,092 

82.4013% 82.4013% JurlsdkUorul Allocation mtlo -Roll h 

JurhdlcUonal h w n w s  for 12 Monthr ROu h See Support Schedule C 569,970,904 569.970.90) 569.970.904 

d 

82.4013% see support schedule c 

Roll In Jurbdktional Emrironmmtdl Suebargo Fa-. 

Total Company Environmental Surcharge Gmss Revenue Requirement - Ro l  In Amart 

JWisdictfond AlkcaUon RaUO - ROW In 

Jurisdlctlonal Enviromental Surcharge Gmss Revenue RequiremeN- Woss Ron In Am& 
Less Jurisdkxional Environmentat Revenue Previously R O W  In (Case No. 2002-193) 

Ju~ixldond Environmental Surcharge Gmss Revenue Requirement - Net Ron In Amount 

BESF 

Total Combined BESF using Average Rate Base for Post 1995 Plan 

Total Combined BESF using Febwaty 28.2003 Rate Base for Post 1995 Plan 

6.008.324 22.814.563 17,407,092 

82.4013% 82.4013% 82.4013% 

4.950.935 18,799,569 14,343,662 
4.077.800 

873,135 14,343,662 

0.1532% 3.2983% 2 5166% 

2 6698% 

3.4515% 
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Blake 

Blake Exhibit 3 
Sponsoring Witness: Kent Blake 

Page 1 of 2 
LOUISVILLE GAS AND ELECTRIC COMPAVY 

Net Original Cost Rate Base as of June 30.2005 

1. Utility Plant at Original Cost (a) 3 3,391,366,190 3 575,408231 3 3,966,774.421 

2. Deduct: 

3. Reserve for Depreciation (a) 

4. Net Utility Plant 

5. Deduct: 

6. Customer Advances for Construction 

7. Accumulated Deferred Income Taxes (a)@) 

8. FAS 109 Deferred Income Taxes 

9. Asset Retirement Obligation-Net Assets 

10. Asset Retirement Obligation-Liabilities 

1 1. Asset Retirement Obligation-Regulatoxy Assets 

12. Asset Retirement Obligation-Regulatory Liabilities 

- 13. Reclassification of Accumulated Depreciation associated 

with Cost of Removal for underlying ARO Assets 

14. Investment Tax Credit (prior law) 

15. Total Deductions 

1,47 1.3 90,16 1 204,214,632 1,675,604,793 

1,919,976,029 371,193,599 2,291,169,628 

540,939 

295,232,860 

49,355,423 

3,269,908 

(1 0,616,823) 

7,286,460 

(155,364) 

553,644 

2,103 

9,139,440 

45,611,075 

4,884,411 

9,680,379 

340,843,935 

54,239,834 

3,269,908 

(10,616,823) 

7,286,460 

(155,364) 

553,644 

2,103 

345,469,150 59,634,926 405,104,076 

16. Net Plant Deductions 1,574,506,879 31 1,558,673 1,886,065,552 

17. Add: 

18. Materials and Supplies (c)(e)(r) 

19. Gas Stored Underground (c) 

20. Prepayments (c)(d) 

21. Cash Working Capital (page 2) 

22. Total Additions 

23. Total Net Original Cost Rate Base 

24. Electric and Gas Net Original Cost Rate Base Percentage 

47,526 46,406,308 

48,887,093 48,887,093 

2,083,402 304,235 2,387,637 

57,211,3 16 6,593,668 63,804,984 

46,358,782 

- 
105,653,500 55,832,522 161,486,022 

$ 1,680,160,379 $ 367,391,195 $ 2,047,551,574 

82.06% 17.94% 100.00% 

(a) Common utility plant and the reserve for depreciation are allocated 74% to the Electric Department and 26% to the Gas Department based on 

December 31,2004 study. 

(b) Excludes supplemental retirement-related deferred taxes. 

(c) Average for 13 months. 

(d) Excludes PSC fees. 

(e) Excludes 25% of Trimble County inventories. 

k 
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Attachment to KIUC Question No. 10 
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Blake 

Blake Exhibit 3 
Sponsoring Witness: Kent Blake 

Page 2 of 2 
LOCISVILLE GAS &iD ELECTRIC COMPANY 

Calculation of Cash Working Capital 
As of June 30.2005 

1. Operating and maintenance expense for the 12 months ended June 30,2005 $ 570,707,319 $ 328,063,360 $ 898,770,679 

2. Deduct: 

3. Electric Power Purchased 

4. Gas Supply Expenses 

5. Total Deductions 

6. Remainder (Line 1 - Line 5) 

113,016,792 113,016,792 

275,3 14,019 275,314,019 

$ 113,016,792 !§ 275,314,019 $ 388,330,811 

$ 457,690,527 $ 52,749,341 $ 510,439,868 * 

7, Cash Working Capital (12 1/2% of Line 6) $ 57,211,316 $ 6,593,668 $ 63,804,984 
i 
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Blake 

Louisville Gas and Electric Company 
Net Cost Base Input 

13 Months Ended June 30.2005 

Prepayment I3 month average calculation 
13 Month 
Average 
Electric 

DK-03 3,117,485.96 
Jan-04 3,064,523.99 
Feb-04 2,994,604.48 
MW-04 2,934,352.96 
Apr-04 2,847,398.95 

May-04 2,762,159.1 5 
JUn-04 2,675,044.05 
Jul-04 2,587,431.52 

AUg-04 2,499,228.02 
Sep-04 2,409,863.58 
Oct-04 2,304,O 15.22 
NOV-04 2,208,986.50 
Dec-04 2,406,044.54 
Jan-05 2,370,193.58 
Feb-05 2,321,660.53 
M~u-05 2,255,438.25 
Apr-05 2,192,677.78 

May-05 2,137,468.92 
Jun-05 2,083,401.83 

13 ,Month 
Average 

Gas 
335,449.56 
3 18,992.64 
324,118.76 
300,879.57 
278,904.10 
256,862.90 
240,396.85 
226,867.72 
216,069.82 
208,573.15 
203,427.83 
202,849.84 
207,786.92 
223,968.44 
257,890.95 
27 1,210.43 
286,138.40 
295,012.99 
304,234.81 

13 Month 
Average 
Total 

3,452,935.52 
3,383.5 16.63 
3,318,723.23 
3,235,232.53 
3,126,303.05 
3,019,022.05 
2,915,440.91 
2,8 14,299.23 
2,715,297.84 
2,618,436.73 
2,507,443.05 
2,411.836.34 
2,613,831.46 
2,594,162.02 
2,579.55 1.48 
2,526,648.68 
2,478,816.18 
2,432,481.91 
2,387,636.64 

Electric 
4,303.650.46 
4.079.840.77 
4.02 1,108.55 
3,673,207.88 

2,640.654.22 
2,136,113.75 
1.632.724.09 
1,128,759.02 

624,793.95 
196,101.68 
29,060.28 

3,694,625.00 
3,837,588.01 
3,448,911 07 
3,160,218.85 
2,857,321 3 3  
2,400,224.2 1 
1,93 7,782.07 

3, I 17,939.39 

GaS 
279,364.98 
186.777.21 
357,901.5 1 
271,907.08 
279,981 “37 
217,741.51 
196,090.28 
173.288.24 
I5 1,061.61 
128,834.98 
121,034.70 
143,064.08 
194,182.37 
489.724.74 
627,769.89 
53 1,054.78 
465,970.66 
395,350.98 
337,625.17 

Total 
4,583,015.44 
4,266.6 17.98 
4,379,010.06 
3,945,114.96 
3,397,920.76 
2,858,395.73 
2,332,204.03 
1,806,012.33 
1,279,820.63 

753,628.93 
317,136.38 
172,124.36 

3,888,807.37 
4,327,312.75 
4,076,680.96 
3,691,273.63 
3,323,292.49 
2,795,575.19 
2,275,407.24 
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Blake 

Louisville Gas and Electric Company 
Net Cost Base Input 

13 Months Ended June 30,2005 

Deferred Income Tax Calculation 
(&om Trail Balance - General Ledger - pgs 8 & 10) 

Electric Gas 
Accum Def Income Tax 356.M1.267.34 56,707.386.49 

FERC 281 - 283 356,441,267.34 56,707,386.49 
Common Allocation 0 00 0.00 

LESS: T.C. N/A Deferred 
Common Allocation 
ECR Deferred Taxes 

LESS: 
Accum Def Inc Tax 

Common Allocation 

Subtotal 

FERC 190 

Less SEW Deferred 
Capital Structure Adj. 

Subtotal 

0.00 
0.00 
0.00 

356,441,267.34 

60,470’0 10.05 
682. i 4.4 08 

61,152,154.13 
0 00 
0.00 

61 , I  52,154.13 

0.00 
0.00 
0.00 

56,707,386.49 

10,844,203.22 
239,672.25 

11,083,875.47 
0.00 
0.00 

11,083,875.47 

Total 295,289,113.21 45,623,511.02 

Common 
(7-l  Zh Spllr) Total 

0.00 413,148,653.83 
0.00 0.00 
0.00 413,148,653.83 

0.00 0.00 
0.00 

0.00 0.00 
0.00 413,148,653.83 

921,816.33 72,236,029.60 
(921,816.33) 0.00 

0.00 72,236,029.60 
0.00 

0.00 0.00 
0.00 72,236,029.60 

0.00 340,9 12,624.23 

i 
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Louisville Gas  and Electric Company 
Net Cost Base  Input 

13 Months Ended June 30,2005 

* 
* 
* 

FASB 109 - Deferred Taxes 
(hm Trail Balance - General Ledger - pgs 8 & 10) 

* Elecmc Gas Common Total 
* FASB 109 - & f e d  Taxes- Asset 0.00 0.00 0.00 0.00 
* Common Allocation 0.00 0.00 0.00 0.00 
* 0.00 0.00 0.00 0.00 

* FASB 109 - Deferred Taxes- Liab. 19,355,422.75 4,884.41 1 .00 0.00 54,239,833.75 
* Common Allocation 0.00 0.00 0.00 0.00 

49,355,422.75 4,884.41 1.00 0.00 54,239,833.75 

* Total 49,355,422.75 4,884.41 1.00 0.00 54,239,833.75 

********* ************ ***************** ************** ************** *************** ************** 
********* ************ *********+******* ************** ************** *************** ************** 

* 

* 

* 
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Blake 
Page 22 of 177 , 

Leichty, Doug 

(' ;;;: 
to: 
Subject: 

Williams, Scott 
Tuesday, September 27,2005 10:09 AM 
Leichty, Doug 
Ex 3 changes LG&E 

Doug for exhibit 3 
ARO Liabilities $10,616,823.08 Credit balance 
Regulatory Assets $7,286.459.55 Debit balance 
Regulatory Liabilities $1 55,363.63 Credit balance 

, Also, Chris garret gave me the deferred tax asset for supplemental retirement rela 
removed from line 7 (put (b) reference on line 7). 
Electric $56,253 
Gas $12,436 

iferrec taxes that needs to 

Could you send me ex. 3 when you complete and I will check. 
Thanks 

be 



LOUISVILLE GAS Ah- aLECTRIC COMPANY 
COMPARATIVE STATEMENT OF INCOME 

JUNE 30,2005 

Electnc Operating Revenues ................................. 
Gas Operating Revenues ........................................ 
Rate Refunds .................................................. 

Total Operating Revenues 

Fuel for EIectnc Generation ......... 
Power Purchased .................................................... 
Gas Supply Expenses .............................................. 
Other Operation Expenses ........................................ 
Maintenance ........................................................... 

Amortization Expense ............................................. 
Regulatory Credits.. .......................................... 
Taxes 

.......................................... 

Deferred Federal Income - Net 
Deferred State income - Net .... 

Property and Other 
investment Tax Cred 
Amortization of lnve .................... 
Gain from Disposttion of Allowances ...................... 
Accretion Expense.. .......................................... 

Total Operating Expenses 

Net Operating Income ..... 
Other Income Less Deductions ........................... 

Income Before Interest Charges ........................... 

Interest on Long Term Debt ................................... 
Amortization of Debt Expense - Net ....................... 
Other Interest Expenses ........................................... 

Total Interest Charges .......................................... 

Net lnc Before Cumulative Effect of Acctg Chg ........ 

Cumulative Effect of Accounting Change Net of Tax.. 

Net Income ........................................................ 

Preferred Dividend Requirements ............................ 

Earnings Available for Common ............................. 

YEAR ENDED CURRENT MONTH 

THIS YEAR LAST YEAR MCREASEORDECREASE 
AMOUNT AMOUNT AMOUNT % 

891,169,195.53 786,465,383.15 104,7033 12.38 13.31 
374,848,119.06 351,413,750.65 23,434.368.4 I 6.67 

(9,109,945.39) (3,394,134.05) (5.7 15,811.34) 168.40 

1,256,907,369.20 i,134,484,999.75 122,422,369.45 10.79 

234,728.3 1 1.92 
113,016,791.65 
275,3 14.0 19.17 
196,188,3 12.71 
79,523,243.46 

117,496,539.90 
5,430,526.32 
(806,389.37) 

54,691.327.65 
14.733.382.13 

458,982.80 
(1,000,221.01) 

19,250, I 84.44 

(3,409,751.54) 
(867,263.24) 
679,212.00 

20 1,350,017.28 
69,420.102.27 

263,278.016.81 
225.670.756.2 1 
54,394,539.13 

107,012,625.06 
4,754,577.35 
(832,140.50) 

41,658,178.2 1 
14,505,974.82 
8,935,696.1 1 

( I  ,094,039.97) 

19,015,9 18.23 

(4,895,940.32) 
(347,605.08) 
637,080.00 

33.378.294.64 
43,596,689.38 
12,036.002.36 

(29,482.443.50) 
25.128.704.33 
l0,483,9 14.84 

675,948.97 
25,751.13 

13,033.149.44 
227,407.3 1 

(8,476,713.3 1) 
93,818.96 

234,266.21 

i .486,188.78 
(5 19.658.16) 

42,132.00 

16.58 
62.80 
4.57 

(13.06) 
46.20 
9.80 

14.22 
(3.09) 

3 I .29 
I .57 

(94.86) 
(8.58) 

1.23 

(30.36) 
149.50 

6.6 1 

1,105,427,208.99 1,003,463,755.6 1 10 1,963,453.38 10.16 

151,480,160.21 13 1,021,244.14 20,458.9 16.07 15.62 
(17.79) 212,828.67 (983,600.86) (1,196,429.53) 

150,496,559.35 129,824.8 14.61 20,671,744.74 15.92 

3 1,053.543.86 29,345,507.28 1,708.036.58 5.82 
1,446,93 1.28 1,440.661.66 6.269.62 0.44 
1,912,370.8 1 1,849,618.52 62.752.29 3.39 

34,412,845.95 32,635,787.46 1,777,058.49 5.45 

116,083,713.40 97,189,027.15 18,894.686.25 19.44 

116,083,713.40 97,189,027.15 18,894,686.25 19.44 

2,494.1 12.85 1,820,368.98 673,743.87 37.01 

113,589,600.55 95,368,658.17 18,220,942.38 19.1 I 

CT 
0 

E 
d n 

3 
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Blake 

LOL'ISVILLE GAS AND ELECTRIC COMPAiiY 

Calculation of Overall Revenue Denciencv/(SuMclencv) at June 30.2002 

Blake Exhibit 4 
Sponsoring Witness: Kent B l a h  

Page 1 of 2 

SECTION I -VALUE DELIVERY SURCREDIT EFFECTIVE 

1. Adjusted Electric Capitalization (Exhibit 2, Col6) 

2. Total Cost of Capital (Exhibit 2, Col9) 

3. Net Operating Income Found Reasonable (Line 1 x Line 2) 

4. Pro-forma Net Operating Income prior to Value Delivery Surcredit expiration 

5. Net Operating Income Deficiency/(Sufficiency) prior to Value Delivery Surcredit expiration 
6. Gross Up Revenue Factor - Blake Exhibit 1, Reference Schedule 1.74 

7. Overall Revenue Deficiency/(Suficiency) prior to Value Delivery Surcredit expiration 

SECT ION 11 - VALUE DELIVERY SURCREDIT EXPIRED 

I. Adjusted Electric Capitalization (Exhibit 2, Col6) 

2. Total Cost of Capital (Exhibit 2, Col9) 

3. Net Operating Income Found Reasonable (Line 1 x Line 2) 

4. Pro-forma Net Operating Income for expiration of Value Delivery Surcredit 

5. Net Operating lncome Deficiency/(Sufficiency) for expiration of Value Delivery Surcredit 
6. Gross Up Revenue Factor - Blake Exhibit 1, Reference Schedule 1.74 

7. Overall Revenue Lkficiency/(Suficiency) for expiration of Value Delivery Surcredit 

ELECTRlC 
(1) 

ROE RANGE 
10.00% - 10.50% - 11.00% 

$1,544,192,592 $1,544,192,592 $1,544,192,592 

7.18% - 7.45% - 7.71% 

$ 110,873,028 * S 115,042,348 - $ 119,057,249 

89,499,158 89,499, I 58 - 89,499,158 

$ 21,373,870 - $ 25,543,190 - $ 29,558,091 
0.60185833 0.60185833 0.60 185833 

f 35,513,125 - $ 42,440,536 - $ 49,111,376 - -ep 

$1,544,192,592 %1,544,192,592 $1,544,192,592 

7.18% - _ _  7.45% - 7.71% 

$ 110,873,028 - $ 115,042,348 - $ 119,057,249 

1 13,171,617 113,171,617 113,171,617 

$ (2,298,589) - $ 1,870,731 - S 5,885,632 
0.60185833 0.60185833 0.601 85833 

$ (3,819,153) - $ 3,108,258 - $ 9,779,099 
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Blake 

Blake Exbibit 4 
Sponsoring Witness: Kent Blake 

Pagt 2 of 2 
LOUISVILLE GAS AYD ELECTRJC COMPANY 

Calculation of Overall Revenue Deficlencv/~Sufficlencv) at June 30.2005 

ROE RANGE 
SECTION I -VALUE DELIVERY SURCREDIT EFFECTIVE 1o.ooo/o - 10.50% - ll.oo% 

I .  Adjusted Gas Capitalization (Exhibit 2, Col6) S 345,230.5 1 I S 345,23031 I S 345,2303 1 1 

2. Total Cost of Capital (Exhibit 2, Col9) 

3. Net Operating Income Found Reasonable (Line 1 x Line 2) 

7.18% - 7.45% - 7.71% 

S 24,787,551 - S 25,719,673 - S 26,617,272 

13,961,988 13,961,988 4. Pro-forma Net Operating Income prior to Value Delivery Surcredit expiration 13,961,988 

5. Net Operating Income Deficiency/(Sufficiency) prior to Value Delivery Surcredit expiration S 10,825,563 - S 11,757,685 - $ 12,655,284 
0.601 85833 6. Gross Up Revenue Factor - Blake Exhibit 1, Reference Schedule 1.74 0.60185833 0.60185833 

-.- 
7. Overall Revenue Deficiency/(Sufficiency) prior to Value Delivery Surcredit expiration 6 17,986,895 - S 19,535,636 - 6 21,027,015 - 

SECTION I1 -VALUE DELIVERY SURCREDIT EXPIRED 

I. Adjusted Gas Capitalization (Exhibit 2, Cola) S 345,23031 1 S 345,23031 1 S 345,230,511 

2. Total Cost of Capital (Exhibit 2, Col9) 

3. Net Operating Income Found Reasonable (Line 1 x Line 2) 

7.18% - 7.45% - 7.71% 

S 24,787,551 - S 25,719,673 - S 26,617,272 

4. Pro-forma Net Operating Income for expiration of Value Delivery Surcredit 20,3 15,360 20,3 15,360 20,3 15,360 

5.  Net Operating Income Deficiency/(SuRciency) for expiration of Value Delivery Surcredit S 4,472,191 - S 5,404,313 - $ 6,301,912 
6. Gross Up Revenue Factor - Blake Exhibit 1. Reference Schedule 1.74 0.60185833 0.60185833 0.601 85833 

7. Overall Revenue Deticiency/(Sufficiency) for expiration of Value Delivery Surcredit S 7,430,637 - S 8,979,377 - S 10,470,756 
P 
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Blake Exhibit 5 
Sponsoring Witness: Kent Blake 

Page t of 2 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Electrk Rate of Return on Common Equity 
For the Twelve Months Ended June 30.2005 

Section 1 -Value Delivery Sureredit Effective 

Adjusted Percent Annual Weighted 
Electric of Cost Cost of 

Capitalization Total Rate Capital 
(COl2 x Col3) (Exhibit 2 Col6) (Exhibit 2 Col 8) 

(1) (2) (3) (4) 

1. Short Term Debt $16,732,017 1.08% 3.06% 0.03% 

2. Long Term Debt $662,474,143 42.90% 4.10% 1.76% 

3. Preferred Stock $56,769.782 3.68% 4.30% 0.16% 

4. Common Equity %808,2 16,650 52.34% 7.36% (a) 3.85% (b) 

5. $1,544,192,592 100.00% - 5.80% 

6. Pro-forma Net Operating Income prior to Value Delivery Surcredit expiration $89,499,158 (c) 

7. Net Operating Income / Total Capitalization 5.80% (e) 

Section 11 -Value Delivery Sureredit Expired 

Adjusted Percent Annual Weighted 
Electric of cost cost of 

Capitalization Total Rate Capital 
(Exhibit 2 Col6) (Exhibit 2 Col 8) (COl2 x COl3) 

(1) (2) (3) (4) 

1. Short Term Debt $16,732.01 7 1"08% 3.06% 0.03% 

2. Long Term Debt $662.474, I43 42.90% 4.10% 1.76% 

3. Preferred Stock $56,769,182 3.68% 4.30% 0.16% 

4. Common Equity $808,2 16,650 52.34% 10.28% (a) 5.38% (b) 

5. $1,544, I 92,592 100.00% 7.33% 

6. Pro-forma Net Operating Income for expiration of Value Delivery Surcredit $ I I3,171,6 I7 (d) 

7. Net Operating Income /Total Capitalization 7.33% (e) 

Notes: (a) - Column 4, Line 4 / Column 2, L.ine 4 
(b) - Column 4, Line 5 - Line I - Line 2 - Line 3 
(c) - Exhibit 1, Line 3 1, Column 4 
(d) - Exhibit 1, Line 38, Column 4 
(e) - Column 4, Line 6 divided by Column I ,  Line 5 
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Blake Exhiblt 5 
Sponsorlog Witness: Keot BInke 

Page 2 of 2 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Gas Rate of Return on Common Equity 
For the Twelve Months Ended June 30.2003 

Section I - Value Delivery Surcredlt Effective 

Adjusted Percent Annual Weighted 
GaS of cost Cost of 

Capitalization Total Rate Capital 
(Exhibit 2 Col6) (Exhibit 2 Col 8) (COl 2 x COl3) 

(1) (2) (3) (4) 

1. Short Term Debt $3,740,456 1.08% 3.06% 0.03% 

2. Long Term Debt $148,107,283 42 90% 4.10% 1.76% 

3. Preferred Stock S12.692. I29 3.68% 4.30% 0.16% 

4. Common Equity $180.690,643 52.34% 3.99% (a) 2.09% (b) 

5. $345,230,511 100.00% 4.04% 

6. Pro-forma Net Operating Income prior to Value Delivery Surcredit expiration $13,961,988 (c) 

7. Net Operating Income / Total Capitalization 4.04% (e) 

Section I1 - Value Delivery Surcredit Expired 

Adjusted Percent Annual Weighted 
Gas of cost Cost of 

Capitalization Total Rate Capital 
(Exhibil2 Cot 6)  

(1) 
(Exhibit 2 Col 8 )  (COI 2 x COl3 

(2) (3) (4) -- 
1 I Short Term Debt $3,740.456 1.08% 3 “06% 0.03% 

2. Long Term Debt $148,107,283 42.90% 4.10% 1.76% 

3. Preferred Stock $12,692,129 3.68% 4.30% 0.16% 

4. Common Equity $ i 80,690.643 52.34% 751% (a) 3.93% (b) 

5. $345,230’51 1 100.00% 5.88% 

-.- 

6. Pro-forma Net Operating Income for expiration of Value Delivery Surcredit $20,3 15,360 (d) 

7. Net Operating Income / Total Capitalization 5.88% (e) 

Notes: (a) Column 4, Line 4 /Column 2, Line 4 
(b) -Column 4, Line 5 - Line 1 - Line 2 - Line 3 
(c) - Exhibit I, Line 31, Column 7 
(d) - Exhibit 1, Line 38, Column 7 
(e) - Column 4, Line 6 divided by Column I ,  Line 5 
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Blake 

Blake Exhibit 1 
Reference Schedule 1.10 

Sponsoring Witness: Kent Blake 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Adjustment to Revenues and Expenses to Eliminate 
Gas Supply Cost Recoveries and Gas Supply Expenses 

During the Twelve Months Ended June 30.2005 

Gas 

1 .  Cost recoveries in revenue for the 12 months ended June 30,2005 

2. Gas supply expenses for the 12 months ended June 30,2005 

3. Net adjustment 

$ (280,583,021) 

(278,335,277) 

$ (2,247,744) 



LOUIS .-LE GAS AND ELECTRIC COMPANY 
GAS SUPPLY REVENUE 
12 MONTHS ENDED June 30,2005 

Jan. 2005 
GSC Billings GSC Billings GSC Billings GSC Billings GSC Billings GSC Billings GSC Billings 

Gas Supply Cost Component $ 7.4885 Pmrated $ 8.4857 $ 8.4857 Prorated $ 8.3816 $ 8.3876 
Pipeline Supplier Demand Component $ 0.7365 $ 0.8789 $ 0.8789 $ 0.8789 $ 0.9229 $ 0.9229 $ 0.9229 

UCDl Daily Demand Charge $ 0.7707 $ 0.2105 $ 0.2105 $ 0.2105 $ 0.2189 $ 0.2189 $ 0.2789 

Dec. 2004 Oct. 2004 Nov. 2004 Jul. 2004 Aug. 2004 Sep. 2004 

Gas Supply Revenue 
Residential Rate RGS 877,872 
Residential Rate RGS with AC 
Total Rate RGS 
Firm Commercial Rate CGS 
TS Transportation Rider to Rate CGS 
Firm Commercial Rate CGS with AC 
Total Rate CGS 
Firm Industrial Rate IGS 
TS Transportation Rider to Rate IGS 
Total Rate IGS 
Rate G-6 Commercial 
TS Transportation Rider to Rate G6 - COI 
Rate G-6 Industrial 

874 
3.203.717 3.352.214 3.708.083 5,002.010 9,791 51 1 23580,768 34.544.620 . .  . .  . .  

595 663 632 1,014 2,025 5,562 5,834 
3,204.31 1 3,352.878 3,708,715 5,003,024 9,793,536 23,586,330 34,550,454 

16,383,900 2,177,616 2,269,600 2,484,639 3,014,641 4,887,246 11,139.594 
6.018 2.802 2,600 3,263 3,668 

62,516 58,975 24,480 13,856 7,751 17,476 40,686 
2,240,132 2.334.593 2.51 1,922 3,031,097 4,894,997 1 1,160,333 16,428.253 

1,580.372 430.718 434,626 659.749 563,725 880,151 1,383,474 
1,033 1,344 1,512 1,266 1,576 1,408 

431,750 435,970 661,261 564,991 880,151 1,385,050 1,581,700 
27,838 67,849 43,907 49,809 66,712 123.374 133.661 

142.459 123.224 286.156 262,592 102.078 36.500 188.703 
rnmercial 

TS Transportation Rider to Rate G6 - Industrial 
Total Rate G-6 
Total Rate 6-7 
FT Commercial Cashouts 
FT Industrial Cashouts 
Rate FT - UCDl Daily Demand Charges 
Rate FT OF0 Charges 
Total Rate FT 
Special Contracts 
Off-System Sales 

Total Gas Supply Revenue 

64,339 256,553 186.365 151,886 189,936 409,530 396,253 

537 299 54 37 1,816 1,670 
1 17,028 103,997 58,001 72,124 107,634 1 15.042 58,640 

6.631 8,578 I 1,023 11,872 13,934 41,620 31,904 
5,547 4,480 136,645 

124,195 1 18,421 73,558 84,032 123.384 293.307 92,214 

440,400 2,688,858 

6,064,728 6,498,414 7,141.821 9,275,431 15,882,004 36,834,550 55.737.812 



-- 

LOUIS. .,LE GAS AND ELECTRIC COMPANY 
GAS SUPPLY REVENUE 
12 MONTHS ENDED June 30,2005 

Feb 2005 Mar. 2005 Apr. 2005 May. 2005 Jun. 2005 12 Mos. Ended 
GSC Billings GSC Billings GSC Billings GSC Billings GSC Billings June 2005 

Gas Supply Cost Component Prorated $ 7.3789 $ 7.3789 Prorated $ 9.7984 

UCDl Daily Demand Charge $ 0.2789 $ 0.2189 $ 0.2789 $ 0.2789 $ 0.2789 
Pipeline Supplier Demand Component $ 0.8987 $ 0.8987 $ 0.8981 $ 0.8997 $ 0.8997 

Gas Supply Revenue 
Residential Rate RGS 87 7,872 
Residential Rate RGS with AC 
Total Rate RGS 
Firm Commercial Rate CGS 
TS Transportation Rider to Rate CGS 
Firm Commercial Rate CGS with AC 
Total Rate CGS 
Firm Industrial Rate IGS 
TS Transportation Rider to Rate IGS 
Total Rate IGS 
Rate G-6 Commercial 
TS Transportation Rider to Rate G6 - Commercial 
Rate G-6 Industrial 
TS Transportation Rider to Rate G6 - Industrial 
Total Rate G-6 
Total Rate 6-7 
FT Commercial Cashouts 
FT Industrial Cashouts 
Rate FT - UCDl Daily Demand Charges 
Rate FT OF0 Charges 
Total Rate FT 
Special Contracts 
Off-System Sales 

874 

Total Gas Supply Revenue 

30.148.51 5 25.083.697 13.709.303 4.990.854 165,862,408 8.747.1 16 
5.651 4,810 2,112 1,723 841 31,462 

30,154.166 25,088.507 13,711,415 8,748,839 4,991,695 165,893.870 
14.284.659 1 1,984,177 6,654,221 4,640,000 2,705,863 82,626,156 

2,703 1.954 1,548 1,634 26,190 
326,756 

14,312.1 77 12.006.333 6,671,195 4,663,762 2,724.308 82,979,102 
1.437.831 1,233,503 692,834 759,272 522,708 10,578,961 

27,519 19,453 15,020 22,213 16,811 

1,536 1,537 1,423 1,643 14,277 
1,437,831 1,235.038 694,370 760.695 524.351 10,593,238 

128,994 109.656 83,114 47,306 45,231 927,450 

188.199 178.043 158,414 152,358 217,823 2,036.549 

31 7,193 287,698 241,528 199.664 263,054 2.963.999 

167 2,407 188 85 7.260 
31,954 343,781 189,828 118.853 87.551 1,404.433 
17,617 18,497 13,084 14,408 7,178 196,343 

146,672 
49.738 364,684 203,100 133.262 94,814 1.754.708 

1,243,429 8,444,735 3,580,681 16,398.1 03 

47,514,534 47,426,996 21,521,609 14,506,221 12,178,902 280,583,021 
280,583,021 P 
















